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E.O. 11652: N/A 
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SUBJECT: LEGAL OPINION ON FRG CODETERMINATION LEGISLA- 
TION ADOPTED BY AMERICAN CHAMBER OF COMMERCE IN GERMANY 

REF: (A) PFUND/TRIMBLE LETTERS OF JUL 10 AND MAR 18,74; 

(B) BONN 626; (C) BONN 6262; (D) (BONN 4004; 

(E) BONN 14562; (F) BONN 15458; (G) BONN 15676. 

1. A MINISTRY OF LABOR REPRESENTATIVE HAS REFERRED IN 
CONVERSATION WITH LABATT TO THE LETTER FROM THE AMERI- 
CAN CHAMBER OF COMMERCE IN GERMANY (ACCG) TRANSMITTING 
THE CHAMBER’S LEGAL STUDY ON CODETERMINATION. 

2. ACCORDING TO THIS LABOR MINISTRY INFORMANT. HEARINGS 
ON THE CODETERMINATION BILL HAVE STARTED IN THE BUNDES- 
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BECOME A FOCUS SOON OF A POLITICAL DISPUTE ON ALLEGED US 
INTERVENTION IN FRG INTERNAL AFFAIRS. HE INQUIRED 
WHETHER THE ACCG IS A QUASI PUBLIC AGENCY SIMILAR TO 
GERMAN CHAMBERS OF INDUSTRY AND COMMERCE (INDUSTRIE UND 
HANDELSKAMMERN) AND THE NATIONAL FEDERATION OF CHAMBERS 
OF INDUSTRY AND COMMERCE (DEUTSCHER INDUSTRIE UND HAN- 
DELSTAG). HE ALSO INQUIRED WHETHER THIS STUDY HAD 
SUPPORT OF THE US GOVERNMENT. 

3. AS AN INTERIM REPLY TO THIS INQUIRY. THE EMBASSY 
CONFIRMED THAT THE UNITED STATES GOVERNMENT ALSO HAS RE- 
CEIVED A COPY OF THIS STUDY FROM THE ACCG, WHICH IS A 
PRIVATE ASSOCIATION OF MANY AMERICAN FIRMS OPERATING IN 
THE FRG. WE ADDED THAT THE STUDY IS CURRENTLY BEING RE- 
VIEWED BY THE US GOVERNMENT. 

4. THE SCHMIDT GOVERNMENT'S PROPOSED BILL ON CODETER- 
MINATION IS ITS TOP PRIORITY DOMESTIC REFORM LEGISLATION 
AND THE GOVERNMENT IS STRONGLY COMMITTED TO PASS THIS 
LEGISLATION SOON. UP TO THE PRESENT TIME THE DIS- 
CUSSION ON CODETERMINATION HAS BEEN STRICTLY AN INTERNAL 
MATTER. BUT COULD WELL BECOME A FOCUS OF ACCUSATIONS OF 
US INVOLVEMENT IN GERMAN DOMESTIC POLITICS. AS MEN- 
TIONED IN BONN 14562, IF WE ARE TO TAKE UP CUDGELS ON 
BEHALF OF OUR FIRMS, WE SHOULD HAVE A FIRM LEGAL AND 
POLITICAL BASIS FOR OUR INTERVENTION. THE RECEIPT OF 
WASHINGTON'S VIEWS IS BECOMING A MATTER OF URGENCY. 

5. ACTION REQUESTED: THE EMBASSY WOULD APPRECIATE RE- 
CEIVING AS SOON AS POSSIBLE FROM DEPARTMENT COORDINATED 
REACTION TO THE CHAMBER'S LEGAL OPINION. 

HILLENBRAND 
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